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HYDROELECTRIC
PRODUCTION INCENTIVES

Hydropower is key to building a 100% clean energy future. The United States currently gets 6.3% of its electricity—
and 28.7% of its renewable electricity generation—from hydropower facilities, which provide a reliable and flexible
source of power. Hydropower also provides critical energy storage, and pumped storage hydropower accounts for
93% of all utility-scale energy storage capacity in the United States. But as today’s facilities age and become more
expensive to maintain, the United States risks losing a major source of clean energy and well-paying jobs.

Leveraging operational flexibility and energy storage capabilities, hydropower ensures that the availability of
clean, reliable generation capacity to provide clean, resilient, and affordable electricity. The President’s Bipartisan
Infrastructure Law (BIL) invests in maintaining and enhancing existing hydroelectric facilities to ensure generators
continue to provide clean electricity, while improving dam safety and reducing environmental impacts.

On October 11, 2023, the Department of
Energy’s Grid Deployment Office announced
the 2023 recipients of Hydroelectric
Production Incentives.

The Hydroelectric Production Incentive
Program was authorized by Congress through
Section 242 of the Energy Policy Act of 2005.
The program provides incentive payments to
qualified hydroelectric facilities for electricity
generated and sold. Though originally
authorized in 2005, Congress first directed
funding to the program in 2014 and has since
directed funding to the program annually
through the appropriations process. In
November 2021, Congress also directed $125
million for the program through the Bipartisan
Infrastructure Law.

Since 2014, DOE has distributed more than
$89 million in Hydroelectric Production
Incentives. In 2023, 66 hydroelectric facilities
are receiving a total of $36.7 million in
incentive payments. Nine of those recipients
were eligible under inadequate electric service
eligibility criteria.

HYDROELECTRIC INCENTIVES PROGRAM

The Hydroelectric Incentives Program consists of three
separate incentive categories: production, efficiency
improvements, and maintenance and enhancements.

> Hydroelectric Production Incentives provide $125 million
in incentive payments to qualified hydroelectric facilities
for electricity generated and sold, with an emphasis on
communities with inadequate electric service.

> Hydroelectric Efficiency Improvement Incentives
provide a total of $75 million in incentive payments to
owners or operators of existing hydroelectric facilities who
may apply for funding to make capital improvements that
can increase efficiency by at least 3%.

> Maintaining and Enhancing Hydroelectricity Incentives
provide $553.6 million in incentive payments to
enhance existing hydropower facilities through capital
improvements directly related to three main areas: grid
resiliency, dam safety, and environmental improvements.
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2023 HYDROELECTRIC PRODUCTION INCENTIVE RECIPIENTS

On October 11, 2023, the Department of Energy’s Grid Deployment Office announced the 2023 recipients of
Hydroelectric Production incentives, part of the Bipartisan Infrastructure Law’s Hydroelectric Incentives Program.
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